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To the surprise, unlike above two cases, here the market feel got negative, specially 

around the main Day & even, the hikes were not as high as incase of others.  

Results and Discussion

The above has been summarized and also gets substantiated from the following Table 2

Table 2 :Significance of CAR for different Event Windows 

*, **, *** indicates significance at 10%, 5%, 1% respectively, NS – Not Significant

From the above, it has been found that in very short and short Event Windows - (0,0), (-1, 

+1)

(-3, +3), (-15, +15) , there has been significant positive CAR either at 10%, 5 % or 1 % 

level of test, thereby, reaching to the conclusion that the emotions of the market are in 

line with the expectations of Acquiring banks, may be, because all were voluntary or 

market driven mergers and were not imposed on the acquiring banks whereas as the 

window widens beyond this, a stabilization is coming to the surface as gets revealed by 

the trend of Individual securities as well as their aggregation, but, still, a good aspect is 

they are found to be positive only.   

Limitation-cum-scope for Future Research

As study pertains to various aspects of Acquirer Banks, thereby, targets can be studied as 

well. Then, use of other models to calculate Expected Returns like Fama& French-

Three Factor model, CAPM etc. can be considered. And last but, not the least, use of 

other models for Time Aggregation in Event Study like Buy and Hold Abnormal Returns 

( BHAR ) can be undertaken. 

 

    

 

 

 

 

 

Event Window CAR Test-Statistic Significance

(0,0) 0.013494569

 

1.80*

 

Significant

(-1, +1) 0.024312565

 
3.25***

     
----do----

(-3, +3) 0.017372237 2.32**      ----do----

(-7,+7 ) 0.008171856
 

1.09
 

Not Significant

(-15, +15)

 

0.022592519

 

3.02***

 

Significant

( -30, + 30 )

 

0.011717529

 

1.57

 

Not Significant
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Conclusion 

As mentioned earlier, results of study can be interpreted in favour of Voluntary Mergers, 

specially in a very short and short Event Windows and after that, leads to smoothening, 

and that too on a positive note, but should not be generalized.This is because of various 

facts like small sample but, as mentioned in following section, even several old 

researches have come to the same conclusion.Thereby, here, Null Hypothesis can not be 

accepted as market has witnessesed significant positive Abnormal returns in most of the 

short windows.   Nevertheless, it is a very useful study as it has covered the very recent 

mergers and taking pure mergers into accountamong Indian Banks & is based on a very 

prominent & reliable work in the area by Kothari and Warner ( 2006 ) and has tried to add 

some new facets to the problem .

Practical/ Managerial/ Social Implications 

After undertaking the study, have found it very useful for almost all the stakeholders. To 

start with, actual owners, i.e. shareholders hold an opportunity to earn via trading as they 

will have a better clarity on when can higher returns be availed. Importantly, for apex 

bodies and regulators in Banking and Trading world like RBI and SEBI respectively, 

both can improve ' watchdog '  activity against serious professional misconduct of ' 

Insider Trading ' as extreme turbulence is an indication towards the same. Further, RBI 

as well as Banks can look into and learn to promote a specific category of  mergers, say, 

market oriented than the others as majorly have yielded far better results as has been 

substantiated by previous studies as well ( Jayadev and Sensarma, 2007, Kolaric and 

Schiereck, 2013, Kalra, Gupta and Bagga, 2013, Mann and Kohli, 2008 ).
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